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 Weekly Wealth 

Friday 13th September, 2019     
Week Gone by 
⇒ Power Grid Corporation of India declared a successful bidder in Rajasthan SEZ part-B project and in Bhind Guna transmission pro-

ject. 

⇒ Indiabulls Real Estate company divested commercial assets to Blackstone for Rs 4,420 crore  

⇒ Ashok Leyland  has closed its Pantnagar plant for 18 days ,while Alwar and Bhandara plants will be closed for 10 days each. Ennore 
plant will be closed for 16 days while Hosur plant will closed for 5 days. 

⇒ US stocks rose on Thursday, buoyed by positive developments on the US-China trade front and a promise of continued stimulus from 
European Central Bank. 

 
Week ahead 
⇒ India's balance of trade data for August 2019 will also be announced on Monday, 16 September 2019. 

⇒ Japan's inflation rate for August 2019 will be announced on Friday, 20 September 2019.  

⇒ On the macro front, the WPI Inflation (YoY) for August 2019 will be unveiled on Monday, 16 September 2019.  

⇒ In US, the Industrial Production data for August 2019 will be published on Tuesday, 16 September 2019. 

 

Technical Overview 
Index closed with a gain of 1.18% at 11076. Index opened this week on a flat and remained strong throughout the week and closing week 
near the highs Index has earlier witnessed selling pressure emerging around 11100-11150 zone. Thus going ahead if index sustains 
above the mentioned resistance area will open the way for 11250-11350 while on the lower side support is placed at 10880-10800-10740. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 13-Sep-19 06-Sep-19 Weekly % 
Chg 

YES Bank Ltd. 68.6 60.4 13.5 

Bharat Petroleum 408.6 379.0 7.8 

Tata Motors Ltd. 129.6 121.3 6.9 

SBI 291.7 274.0 6.5 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 13-Sep-19 06-Sep-19 Weekly % 
Chg 

Zee Entertainment  350.5 361.3 -3.0 

HCL Technologies 1,068.5 1,100.4 -6.0 

Wipro Ltd 245.4 252.0 -5.9 

Tata Consultancy 2,142.0 2,197.5 -5.8 

NTPC 124.1 127.0 -5.1 

Hindalco  200.4 188.4 6.3 

WORLD INDICES 

Index 13-Sep-19 06-Sep-19 Weekly 
% Chg 

Nikkei Index         21,988         21,200  3.7 

Hang Sang Index         27,353         26,691  2.5 

Kospi Index           2,049           2,009  2.0 

Shanghai SE Composite           3,031           3,000  1.1 

Strait Times Index           3,211           3,144  2.1 

Dow Jones         27,182         26,797  1.4 

NASDAQ           8,194           8,103  1.1 

FTSE           7,334           7,282  0.7 

FOREX 

Currency 13-Sep-19 06-Sep-19 Weekly 
% Chg 

US$ (Rs.) 71.0 71.7 -0.9 
GBP (Rs.) 88.4 88.0 0.5 

Euro (Rs.) 78.7 79.6 -1.1 
Yen (Rs.) 100 Units 65.7 67.0 -2.0 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 13-Sep-19 06-Sep-19 Weekly % 
Chg 

Nifty            11,076             10,946  1.2 

Nifty Next 50            26,460             26,054  1.6 

Nifty 100            11,205             11,068  1.2 

Nifty 500              9,051               8,920  1.5 

Nifty Midcap 100            15,967             15,607  2.3 

Sensex            37,385             36,982  1.1 

BSE 100 Index            11,203             11,054  1.3 

BSE 200 Index              4,637               4,574  1.4 

BSE 500 Index            14,351             14,137  1.5 

BSE Mid-Cap            13,666             13,365  2.3 

BSE Small Cap            13,013             12,595  3.3 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

13-Sep-19 3,141.4 3,546.9 -405.5 

12-Sep-19 4,524.4 3,740.8 783.6 

06-Sep-19 3,317.2 4,274.3 -957.1 

 MTD  93,259.0 101,140.7 -7,881.7 

11-Sep-19 5,406.0 5,139.1 266.9 

09-Sep-19 2,828.4 3,016.4 -188.1 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

13-Sep-19 2,977.3 2,767.8 209.6 

12-Sep-19 2,787.0 2,913.8 -126.8 

11-Sep-19 4,444.7 3,312.3 1,132.4 

 MTD 73,170.9 57,444.0 15,726.9 

09-Sep-19 3,104.2 2,417.7 686.5 

06-Sep-19 3,300.6 2,093.4 1,207.2 
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BULK DEALS 

Date Scrip Name Client Name Exchange Deal 
Type Qty Trade Price 

06.09.2019 Karur Vysya DOVETAIL INDIA FUND  NSE Buy 12,738,453 57.2 

09.09.2019 MCX India ALPHAGREP SECURITIES NSE Buy 3,00,263 949.1 

11.09.2019 ICICI Lombard RED BLOOM INVESTMENT LTD NSE Sell 12,281,312 1,122.2 

12.09.2019 Apollo Hospital SOCIETE GENERALE NSE Buy 13,58,000 1,482.5 

12.09.2019 Future Retail BENNETT COLEMAN & CO LTD NSE Buy 73,88,852 406 

(Source: NSE,BSE, BP Equities Research) 
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How to reduce your home loan EMI? 

    B P    W E A L T H 

(Source: Economic times) 

Whenever you take a home loan, the interest rate payable on it and the tenure of the loan are the main determinants of the amount of 
equated monthly instalment (EMI) you have to pay.Here are some ways how a new or an existing home loan borrower can reduce the EMI 
burden of their home loan efficiently. 
 
New home loan borrowers 

To reduce your home loan EMI, the first thing you should do is to choose a lender which offers home loan at a lower rate of interest. How-
ever, exploring how you can take a home loan, and from which lender, can be a daunting task. Also, at times you might not be able to fig-
ure out which lender is offering a better home loan deal. Here are a few tips which can help you get a good deal on home loans and which 
in turn can help you in reducing your EMI  payments. 

1. Compare rates online 
Nowadays, one of the best ways for home loan borrowers to check home loan offers is to go online. There are various websites, online 
portals which give summarised view of the rates of interest, fee and other charges of different lenders. Hence, before availing a home loan 
do your research to ensure you get the best deal. 
 
2. Opt for longer repayment tenure on your loan 
The longer the tenure, the lower will be your EMI payable every month. However, you should only opt for longer loan repayment tenures if 
you think you cannot afford to pay higher EMIs. When you opt for a longer tenure, you end up paying more interest on your home loan 
outstanding amount. 
 
3. Make a bigger down payment 
As home loan lenders are allowed to finance up to 80-90 percent of the property's value, those looking to avail a home loan have to con-
tribute a minimum of 10-20 percent as a down payment. However, instead of arranging just the minimum down payment, it would be pru-
dent to provide a higher contribution from your own pocket. 
 
Existing home loan borrowers 
If you are an existing home loan borrower and looking for better interest rates in order to reduce your EMI payments, then also you can 
adopt certain strategies to lower your home loan EMI and reduce the debt burden. 

 
1. Refinance the loan by changing your lender 
If you think you have taken a loan at a high interest rate, you always have an option to refinance it. Banks normally offers interest rate 
based on the MCLR (Marginal Cost of Funds based Lending Rate) regime which differs from lender to lender. In such a scenario, you can 
switch to another lender offering better rates. 

2. Negotiate the service terms with existing lender 
If you have maintained a good relationship with your existing lender, you can negotiate the service terms of the home loan. This way you 
may be able to procure lower interest rates on your loan amount. 
 
3. Make home loan prepayment from time to time 
If you have a surplus amount left at your bank, you should try to make pre-payments for your home loan before the end of its tenure as 
doing it can reduce the overall interest payments. You may get this surplus amount from your annual bonuses, any maturity proceeds from 
investments made earlier, etc. 
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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (INR)                            99 

Target Price (INR)  120 

BSE code 532134 

NSE Symbol BANKBARODA 

Bloomberg BOB IN 

Reuters BOB.BO 

Key Data  

Nifty            11,076  

52WeekH/L(INR) 143/89 

O/s Shares (Mn) 3,846.7 

Market Cap (INR 
bn) 

380 

Average volume  

3 months 25,846,470 

6 months 25,250,750 

1 year 23,292,620 

Stock  

Face Value (INR) 2 

Relative Price Chart 

Company Overview 

Bank of Baroda (BoB), incorporated in 1908 is one of the largest Public sector entity engaged into 

banking and financial services . It offers various services such as  Retail banking, rural and agri bank-

ing ,corporate banking  under which it  offers products and services such as deposits, loans, credit 

and debit cards, demat services, project finance, agricultural loans, lockers services,  foreign currency 

loans, working capital finance, treasury products etc. Currently , it has a network of 9,444 domestic 

branches with  13,158 ATMs and  more than 100 branches overseas. 

Investment Rationale 

Focus on recovery to aid reduction in NPA ,going ahead 

In Q1FY20, BoB’s GNPA, remained stable at Rs 69,714 cr majorly due to reduction  in slippages. 

While on sequential basis ,Slippages  stood  at  Rs 5,583 cr, down 15%. Post higher provisioning for 

legacy stress, provisions on NPA declined 11% YoY & 70% QoQ. The management has reiterated 

credit & deposit growth of 15% & 10%, respectively for FY20E. Moreover, on asset quality, the man-

agement believes recoveries will remain high while incremental slippages will moderate, going ahead. 

Increase in market share of advances and deposits  post merger  

Bank of Baroda has become the third largest bank in the country post the merger with Vijaya Bank 

and Dena Bank in terms of advances. In Q1FY20 , Domestic market share of advances/deposit  of 

the merged entity stands at 6.21% and 6.13% v/s 4.22%and 4.0% pre-merger. Banks has a well di-

versified credit portfolio in retail,  Agriculture, MSME and corporate  which constitutes about 24%, 

13%, 13% and 47% share  of the total  loan book . Also, on the liability side, CASA stood at 36.55% 

which registered a  domestic growth of 6.94% YoY.  

 

Valuation and Outlook 

 Post merger, Bank of Baroda has reported modest result  reflecting moderate loan growth and slight 

dip in margins. We expect synergy from merger to accrue at gradual pace .However, its Focus on 

building loan book by leveraging geographical outreach and  improvement in efficiency will enable to 

augur healthy growth going forward All these factors contribute towards our positive view towards the 

bank. recommend a BUY assigning a P/BV multiple of 0.6x to FY21 book value implying a target 

price of INR 120   
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    B P    W E A L T H 

Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. millions)  FY17   FY18   FY19   FY20E   FY21E  

Net Interest Income 135,134  155,128  186,838  260,639  316,676  

Revenue Growth (Y-o-Y) 6.1% 14.8% 20.4% 39.5% 21.5% 

Pre-Provisioning Profits 109,751  120,056  134,868  176,947  233,570  

Growth (Y-o-Y) 24.5% 9.4% 12.3% 31.2% 32.0% 

Net Profit 13,831  (24,318) 4,335  37,358  84,088  

Net Profit Growth (Y-o-Y) 125.6% (275.8%) 117.8% 761.8% 125.1% 

EPS 3.6  (6.3) 1.1  9.7  21.9  

Diluted EPS Growth (Y-o-Y) 125.6% (275.8%) 117.8% 761.8% 125.1% 

Key Ratios 

NIM (%) 1.9% 2.2% 2.4% 2.3% 2.6% 
ROA (%) 0.2% -0.3% 0.1% 0.3% 0.7% 

RoE (%) 3.4% -5.8% 0.9% 6.6% 12.9% 

Valuation Ratios 
P/E (x) 27.5 -15.7 87.8 10.2 4.5 
P/BV (x) 0.94 0.88 0.75 0.62 0.55 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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